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Investment Strategygy
Continued focus on secular growth themes

Global economy expected to continue to grow in 2011, but at a sub-par pace

Asian region expected to continue to lead the world in terms of pace of growth

Chinese economy in a ‘soft landing’ phase, signalling that next policy move could be 
easing, which would be positive for its stock market

In the Asian investment universe, we continue to focus on markets with sustainableIn the Asian investment universe, we continue to focus on markets with sustainable 
long-term growth exhibiting low GDP per capita, low urbanisation rates and low debt

Secular Asian growth themes would include infrastructure, consumption, heath care 
and financials

Our strategy focuses on stocks benefiting from 

and  financials
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the secular growth themes in Asia



Asian Economic Outlook
Moderating in 2011, but still strong
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Thailand 6.8 4.5
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Indonesia 6.5 6.2

Hong Kong 6.0 4.3

Korea 6.0 3.3
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Taiwan 5.7 3.2

Philippines 5.5 4.6
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Source: UBS as at July 2010
*Fiscal year

Asia is expected to remain the fastest growing region



Asian Banking g
Healthy loan growth

Loan Growth (%  yoy) Loan to Deposit Ratio (%)Loan Growth (%, yoy)
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20% loan growth in China  India and Indonesia
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Source: Credit Suisse as at August 2010

20% loan growth in China, India and Indonesia



Asian Structural Themes
China expected to have the largest High Speed p g g p
Rail (“HSR”) network by 2020 ?
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Source: UBS as at 8 July 2010; nextbigfuture.com 

HSR is one of  China’ structural high growth themes 



Asian Structural Themes
Chinese Healthcare

Pharma in China to grow 25% in Government’s health spending less Pharma in China to grow 25% in 
2010-11

Government’s health spending less 
than 5% of  GDP in China (2008)

China will continue to improve its medical system with funding of  

Note:  The ratio for China rose to 4.96% in 2009.
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Source: CLSA as at 17 May 2010 

RMB 850bn, catering for the needs of  1.3 billion people 



Asian Structural Themes
Indian Power

Energy and peak deficitShooting up Capacity addition Energy and peak deficitShooting up – Capacity addition 
across five-year-plan periods

Indian power producers expected to  commission $US50bn 
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Source: CLSA as at 1 April 2010 

of  new massive projects over next 3 years



Asian Equity Valuationq y
Not expensive
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Recent market consolidation provides 
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Source: UBS as at July 2010 

selective buying opportunities



Important Information

This document is provided as a service to professional investors/advisers. It is issued in the United Kingdom by Baring Asset Management Limited
and/or by its investment adviser affiliates in other jurisdictions. The affiliate serving as the Asia Pacific Fund’s investment adviser is Baring Asset
Management (Asia) Limited. In the United Kingdom this document is issued only to persons falling within a permitted category under (i) the FSA’s rules
made under section 238(5) of the Financial Services and Markets Act 2000 and (ii) the Financial Services and Markets Act 2000 (Promotion of Collective
Investment Schemes) (Exemptions) Order 2001.

This is not an offer nor a solicitation to buy or sell any investment referred to in this document. Baring Asset Management group companies, their
affiliates and/or their directors, officers and employees may own or have positions in any investment mentioned herein or any investment related thereto
and from time to time add to or dispose of any such investment. The contents of this document are based upon sources of information from third party
sources which are believed to be reliable but no guarantee, warranty or representation, express or implied, is given as to their accuracy or
completeness. This document may include forward-looking statements, which are based upon our current opinions, expectations and projections as of
the date on the cover hereof. We undertake no obligation to update or revise any forward-looking statements. Actual results could differ materially fromg p y g y
those anticipated in the forward-looking statements. The value of any investments and any income generated may go down as well as up and is not
guaranteed. Past performance will not necessarily be repeated. Changes in rates of exchange may have an adverse effect on the value, price or income
of an investment. There are additional risks associated with investments (made directly or through investment vehicles which invest) in emerging or
developing markets. Compensation arrangements under the Financial Services and Markets Act 2000 of the United Kingdom will not be available.

Private investors in the Company referred to herein should obtain their own independent financial advise before making investments. This document
t t b li d f f i t t d i i B f i ti i th C d th t ll l t d t hmust not be relied on for purposes of any investment decisions. Before investing in the Company, we recommend that all relevant documents, such as

reports and accounts and prospectus should be read, which specify the particular risks associated with investment in the Company, together with any
specific restrictions applying and the basis of dealing. The Company may not be available for investment in all jurisdictions. There may also be
prohibitions or restrictions on distribution of this document and other material relating to the Company and accordingly recipients of any such documents
are advised to inform themselves about and to observe any such restrictions.
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